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Festus Akanbi, Eromosele 
Abiodun and Obinna Chima 

Last week, the Nigerian stock 
market succumbed to the inter-
play of forces within local and 
international financial markets as 

the aggregate Market Capitalisa-
tion declined N477.3billion to 
close at N11.241trillion on 
November 21, from N11.7trillion 
on November 14, while average 
volume and value declined 
26.6 percent and 52.8 percent 

to 271.7million and N2.9billion 
respectively.

Similarly, all indices depreci-
ated during the week with the 
exception of the NSE Banking 
index that rose by 0.34 percent 
and NSE Alternative Securities 

Market (ASEM) Index by 5.78 
percent.

However, the market capitali-
sation has lost N1.128 trillion 
this month from N12.369 trillion 
on November 3, compared to 
N11.241 trillion on November 

21.Similarly, the NSE index has 
declined from 37,343.85 basis 
points to 33,926.18 basis points 
on November 21.

On Friday, the financial 
advisory firm, Afrinvest West 
Africa Limited, disclosed that 

NSE Loses N477bn in Market Cap in One Week
the fixed income market has 
also been characterised by an 
increased amount of sell-offs, as 
yields have generally been on 
the rise especially on the longer 
end of the yield curve.

As speculative activities trigger slide in stocks’ value

Continued on Page 6

Kunle Aderinokun, Adeola 
Akinremi, Chiemelie Ezeobi 
in Lagos  and Anby Uneze in 
Owerri 
 
The International Crisis  Group, 
an independent, non-profit, 
non-governmental organisation 
committed to preventing and 
resolving deadly conflict, has 
warned that prevailing indices 
suggest Nigeria is heading 
towards a very volatile and 

ICG: Nigeria Heading Towards 
Volatile, Vicious Electoral Contest
   Predicts post-election violence, disputed results    Security operatives raid 
APC data centre in Lagos
  

vicious electoral contest.
Giving the warning in an 

executive summary and recom-
mendation titled: "Nigeria’s 
Dangerous 2015 Elections: 
Limiting the Violence", the  
Crisis Group whose  board 
is co-chaired by Lord (Mark) 
Malloch-Brown, former UN 
Deputy Secretary-General 
and Administrator of the 
United Nations Development 
Programme (UNDP), and 
Ghassan Salamé, Dean, Paris 

•.	Step	 up	 efforts	 to	 contain	
conflict	 in	 North-east	 and	
ensure	elections	are	held	in	all	
states.

•	 Direct	 publicly	 the	 heads	 of	
the	 Nigeria	 Police	 Force	 and	

School of International Affairs, 
Sciences Po,  projected that next 
year’s general elections would 
be more contentious than usual.

This warning is coming two 
days after the Speaker of the 
House of Representatives 
Aminu Tambuwal and his 

supporters in the House, were  
denied entry into the  National 
Assembly by the police, and on 
a day a major political party, All 
Progressives Congress(APC), 
alleged that operatives of the 
Department of State Security 
(DSS) and OP-MESA invaded 
the party’s data centre in Lagos, 
destroying its computers and  
arrested 28 people including 
25 APC data agents and three 
security guards.

The Crisis Group attributed 

its warning to the, “Tensions 
within and between the two 
major political parties, compet-
ing claims to the presidency be-
tween northern and Niger Delta 
politicians and along religious 
lines, the grim radical Islamist 
Boko Haram insurgency and 
increasing communal violence 
in several northern states, along 
with inadequate preparations 
by the electoral commission 

other	security	agencies	to	act	
lawfully	and	impartially.

•	 Avoid	 inflammatory	 rhetoric,	
publicly	 denounce	 violence,	
pledge	to	respect	rules.

HOW TO AVERT CRISIS :
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HAPPY MARRIED LIFE
R-L: Emir of Kano Alhaji Sanusi Lamido Sanusi congratulating the newly wedded couple, Mr Adadu Attah, and his wife, former Miss 
Angela Adeboye, during their wedding reception held at International Conference Centre in Abuja...yesterday Sunday Aghaeze

Abubakar’s Return 
Alters Political 
Equation in Taraba
Wole Ayodele	in	Jalingo 

In new calculations being made 
with an eye to next year’s general 
elections, former Secretary to the 
Taraba State Government, Mr. 
Timothy Kataps, was yesterday 
returned as the state’s SSG. This 
was as Friday’s court-ordered 
reinstatement of Alhaji Sani 
Danladi Abubakar as deputy 
governor continued to reshape 
political equations in the state. 
Also restored to his former post 
was Aminu Jika, who was named 
Chief of Staff to the Governor 
in appointments announced by 
Chief Press Secretary, Government 
House, Alhaji Hassan Mijinyawa.

The Supreme Court had on 
Friday nullified the October 4, 
2012 impeachment of Abubakar, 
ordering that he should be rein-
stated as the deputy governor. 

In a unanimous judgement 
delivered by Justice Sylvester 
Nwgwuta, the court held that 
the deputy governor was denied 
fair hearing. The court also faulted 
the composition of the seven-
man panel that had probed the 
allegations of misconduct against 
Abubakar and the process for the 
preparation of the impeachment 
notice against him.

Abubakar took office on Friday 
and cancelled all appointments 
made by the sacked acting 
governor, Garba Umar, who 
had taken over from him after 
an impeachment believed to have 
been supported by Suntai. The 
return of Kataps and Jika as SSG 
and Chief of Staff, respectively, is 
a major sign of a realignment of 
forces, particularly, in the ruling 
Peoples Democratic Party in the 
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ABUBAKAR’S RETURN ALTERS POLITICAL 
EqUATION IN TARABA

NSE LOSES N477BN IN MARKET CAP IN ONE WEEK
“Given the current economic 

and political headwinds coupled 
with the intensified outflow of 
capital owing to the depreciating 
naira, we anticipate sustenance 
of the bearish trend in the capital 
market,” the report noted.

Analysts attributed the 
persistent bearish trend at the 
exchange to a combination 
of factors, accentuated by the 
speculative attacks on naira in 
recent times.

Virtually all the financial and 
investment analysts that offered 
explanations over the downward 
trend in the performance of the 
nation’s capital market, at the 
weekend, said the tempo would 
continue this week until the 

market bounces back after the 
Monetary Policy Committee 
meeting where the Central Bank 
of Nigeria is expected to take 
some far reaching decision on 
the economy.

According to Managing 
Director, Financial Derivatives 
Company Limited, Mr. Bismarck 
Rewane, the Nigerian capital 
market is merely reacting to a 
chain of economic development 
including the activities of financial 
market speculators.

He said, “First and foremost, 
market capitalisation will shed 
some more because the market 
was already slightly overpriced. 
Again, the international investors 
do not know when the exchange 

rate issue will be settled. So, they 
are just taking their money out 
because, no matter what gain 
they make from the market, for 
instance, if they make a 10 percent 
gain, and there is 10 percent 
devaluation then, everything 
will amount to zero.”

Explaining further, he said the 
current pressure on the naira is 
giving financial market specula-
tors the opportunity to take their 
money out which they intend 
to bring back should the naira 
be devalued with the hope of 
buying stocks cheaply.

“What we are seeing is a 
speculative attack reinforced by 
the indecisiveness of the policy. 
If we take a position and say 

this is where we are taking the 
currency to like what Soludo 
did in 2009 when the parallel 
market rate was lower than the 
interbank rate, then sanity will 
return,” Rewane said, adding that 
whatever decision is arrived at on 
the currency will be accepted and 
absorbed by the system before 
the end of the year.

Listing the factors that triggered 
the exit of portfolio investors in 
recent times, Managing Direc-
tor, Proshare Nigeria, Mr. Femi 
Awoyemi, dwelled on issues like 
the recent Q3’earnings reports 
of quoted firms which revealed 
mixed performances across board, 
a development said to have 
further dampened investors 

and apparent bias by security 
agencies.”

The group, in the report 
which was released at the 
weekend, further warned, “If 
this violent trend continues, 
and particularly if the vote is 
close, marred or followed by 
widespread violence, it would 
deepen Nigeria’s already grave 
security and governance crises.” 
It said that the government, its 
agencies and all other national 
figures must work urgently 
to ensure that the vote is not 
conducted in an explosive 
situation as this could further 
destabilise the country.

Making a bleak forecast for 
next year’s elections in a way 
that suggests that head or tail, 
the nation is headed for an 
ominous path, the Crisis Group 
said: “Factional feuds within 
both parties could degenerate 
into violence during their 
national and state primaries. 
Competing claims to the 
presidency, between northern 
leaders and their Niger Delta 
counterparts, could also result 
in violence in either or both 
regions, particularly after the 
polls. As in 2011, clashes could 
erupt in some northern states 
if the APC, whose frontrunners 
are all northerners, loses the 
polls; there is similarly a high 
risk of violence if the PDP loses 
the presidency, particularly in 
the Niger Delta, home region of 
the party’s candidate, President 
Goodluck Jonathan...

“The Boko Haram insurgency 
and the state of emergency in 
Borno, Adamawa and Yobe 
could prevent voting in parts 
of those north-eastern states. 
If this occurs, the opposition 
APC, which has large following 
in those (and other northern) 
states, could lose a significant 
number of votes, reject the 
presidential polls’ outcome 
and question the elected 
government’s legitimacy.

“An election not held in all 
states may also fall short of the 
constitutional requirements for 
electing a president, namely 
that the winner score 25 per 
cent of the votes in two-thirds 
of the 36 states, thereby raising 
serious legal disputes. Equally 
worrying are the increasing 
availability of firearms, the rise 
in communal violence across 
several northern states since 
2013 and deepening criminality 
in the Niger Delta.” 

The report also noted that 
deficiencies in electoral prepara-
tions were compounding the 
risks of violence as proposed 
amendments to the 2010 Elec-
toral Act, including provisions 
for establishment of an election 
offences tribunal, intended to 
prevent or punish electoral 
offences, remained stuck in 
the National Assembly, while 
there was no certainty they 
would be passed in time to 
have meaningful impact on 
the polls. 

“Repeated assurances by the 
chairman of the Independent 
National Electoral Commission 
(INEC), Professor Attahiru Jega, 
that the polls will be an im-
provement on the past, are not 
entirely supported by realities 

on ground. There are growing 
fears that INEC may not be able 
to produce an updated and 
credible voter register before 
the polls. The commission’s 
decision to create 30,000 new 
polling units, mostly in northern 
states, was widely rejected by 
southern leaders and groups 
who feared Jega, a northerner, 
was handing his home region 
an electoral advantage. INEC’s 
decision to put the new polling 
units on hold has not entirely 
dispelled southern misgivings. 
Amid such lack of confidence, 
an election conducted with an 
incomplete voter register will 
certainly be disputed. 

“Actions by the police and 
other security services, all 
controlled by the federal gov-
ernment, could also aggravate 
tensions around the polls and 
undermine the credibility of 
their outcomes. The conduct 
of some senior police officers, 
notably in Rivers state, has 
raised fears that the agency 
could be manipulated to serve 
the PDP’s interests. Similarly, 
some actions and pronounce-
ments by the Department of 
State Security (DSS) – Nigeria’s 
main domestic intelligence 
agency – have raised concerns 
about institutional bias. If these 
agencies act or are perceived to 
act in a partisan manner, they 
could undermine free and fair 
polls and heighten the risks 
of violence, particularly after 
the vote,” it further warned. 

Even though next year’s 
elections are just about three 
months away, the report sug-
gested a number of measures 
that could be taken by govern-
ment, institutions, political office 
holders, political gladiators and 
the civil society to avert this 
dangerous scenario.

It said: “With only three 
months before elections, the 
government cannot engage 
in long-term structural efforts 
to improve the quality of the 
vote, but it can and must be 
encouraged to urgently take 
several steps to limit the risk 
of widespread violence.

“These include increasing 
efforts to contain the Boko 
Haram insurgency, paying 
special attention to the police 
to improve the security 
environment, reinforcing the 
capacities of the INEC to restore 
confidence in the electoral 
process, and along with all 
politicians, avoid playing the 
religious card and reducing 
tensions within and between 
the parties.

“The government – Presi-
dent Goodluck Jonathan, the 
federal legislature, INEC and 
security agencies – must bear 
the greatest responsibility for 
implementing these measures, 
but other national and political 
figures, including civil society, 
as well as international partners 
must also rally to stop the 
slide.”

Meanwhile, the APC raised 
the alarm about the “invasion” 
of its ofices, in a statement 
issued in Ijebu-Ode, Ogun 
State  yesterday by its National 
Publicity Secretary, Alhaji Lai 
Mohammed,  saying it is 

•	 Respect	 party	 constitutions	
and	 particularly	 allow	
democratic	 candidate	
selections.

•	 Organise	 national,	 regional,	
ethnic	 and	 inter-faith	 public	
forums	 to	 jointly	 and	 publicly	
commit	to	non-violence.

•	 Ensure	speedy	passage	of	the	
amended	Electoral	Act.

•	 Approve	 urgently	
supplementary	 funds	 for	
INEC	 to	 meet	 its	 logistical	
requirements.

•	 Intensify	 efforts	 to	 build	
relations	 with	 all	 parties,	
particularly	opposition	parties.

•	 Improve	security	arrangements	
for	 the	 elections	 by	 training	
more	 personnel	 for	 election	
duties.

•	 Direct	 publicly	 all	 officers	 to	
ensure	 neutrality	 in	 relations	
with	 all	 parties	 and	 apply	

exemplary	 sanctions	 against	
any	officer	who	fails	to	comply.

•	 Engage	 more	 actively	 with	
youth	leaders.

•	 Ensure	 factual	 and	 balanced	
reporting	of	all	election-related	
developments.

•	 Sustain	 ongoing	 capacity	
building	 programs	 for	 major	
institutions	 involved	 in	 the	
elections,	particularly	INEC	and	
the	police.

•	 Deploy	 observer	 missions	
for	 longer	 periods	 before	 and	
after	the	votes	to	monitor	 the	
process	more	comprehensively.

•	 Create	a	common	donor	forum	
for	 collectively	messaging	and	
pressuring	President	Jonathan,	
political	 parties	 and	 their	
candidates,	 security	 agencies	
and	 all	 other	 stakeholders	 to	
act	 lawfully	 and	 prevent	 or	
mitigate	violence.

state, that is emboldening sup-
porters of Governor Dambaba 
Suntai, who is still recuperating 
from injuries he sustained from a 
plane crash on October 25, 2012.. 
THISDAY learnt that Suntai’s men 
gave Abubakar the moral and 
logistics support that ensured his 
victory at the Supreme Court. 
Despite, allegedly, organsing 
Umar’s emergence as deputy 
governor, Suntai’s men were 
said to have turned their backs 
on him because he became too 
ambitious and wanted to assert 
himself by destroying Suntai’s 
political structure.  

Kataps and Jika were among 
key officials appointed by Suntai 
on August 28 last year, when 
he dissolved state executive 
council and sacked all advisers, 
following his August 25 return to 
the country from abroad, where 
he had been receiving medical 
treatment. The reinstatement of 
the two men is part of a politi-
cal realignment that has been 
engendered by Abubakar’s return.

However, as THISDAY also 
learnt, some political stakeholders 
in the state are mounting an ag-
gressive campaign to circumvent 
any attempt by Suntai to govern 
by proxy. They are said to be 
pressuring the House of Assembly 
to quickly pass a resolution to 
make Abubakar acting governor 
to enable him have a mind of 
his own.   

Moves are also said to be in 
progress to reinstate Rt. Hon. 
Istifanus Haruna Gbana, who 
was impeached in April last 
year, as Speaker of the state 
Assembly. Umar was widely 
believed to have sponsored the 
impeachment of the speaker to 
make way for the emergence of 
someone that would give him 
maximum cooperation.

The new calculations have 
largely altered previous ar-
rangements ahead of next year’s 
general elections.

Before Friday’s judgement, 
Umar was the leading aspirant 
for the PDP governorship ticket 
and it was believed in several 
quarters that his emergence 
was almost certain. This belief 
tended to be confirmed by the 

outcome of the recent PDP ward 
congresses, which placed Umar 
at a vantage position not only to 
win the governorship primaries, 
but also to determine those that 
would be the party's candidates 
for the other elective offices.

Although, there was a court or-
der barring PDP and Independent 
National Electoral Commission 
from using the result of the ward 
congresses in the state for the 
party’s primaries, in a suit filed 
by Senator Joel Ikenya. It was 
a blow to the Umar camp. But 
Friday's judgement sacking him 
from office has put paid to the 
political scenario that would have 
enabled him to emerge the PDP 
governorship candidate with ease.

But while Umar still remains an 
aspirant for the PDP governorship 
ticket, the door to contest the 
election has been technically shut 
against Abubakar. Abubakar did 
not purchase the PDP intent and 
nomination forms before the 
deadline for the submission of 
the forms. Though, his support 
would be key in determining who 
wins the party’s governorship 
primary scheduled to hold on 
December 5.

Abubakar is said to have an 
arrangement with the Suntai 
group to support someone from 
the southern senatorial district to 
emerge the PDP governorship 
candidate and the next governor 
of the state.

Abubakar held a meeting 
behind closed doors at the 
weekend with the members of 
the state Assembly led by the 
Deputy Speaker, Hon. Tanko 
Maikarfi, and other principal 
officers. Though, the outcome 
of the meeting was not made 
known, sources said there was a 
likelihood of a change in the As-
sembly’s leadership in the coming 
days, with member representing 
Wukari II, Hon. Ishaya Daniel 
Gani, being tipped to become 
the new speaker. Other sources, 
however, say there is an attempt 
to bring back Gbana.

But a member of the As-
sembly, Hon. Mark Useni, told 
THISDAY that there was no plan 
to change the leadership of the 
legislature. 

bargain appetite.
Other factors, according to 

him, included the fact that the 
business environment appeared 
more challenging than ever; 
banking sub-sector is battling 
with stiffen monetary policies; 
a hole in the core income streams 
/revenue of most banks as CBN 
ends free-lunch on both public 
and private funds with tight 
monetary stance and the fact 
that the face of the economy is 
not suggesting friendly trend as 
inflation figures are climbing the 
ladder in the face of falling oil 
price and the oil price is now 
at 4-year low, suggesting more 
pressure on Nigerian economy 
ahead year 2015.

Other factors, according to 
the Proshare chief, include the 
attractive yield in fixed income; 
inactive of market-marking; low 
dividend yields across board; 
lack of positive news; growing 
uncertainty towards general elec-
tion in 2015 and the peculiarities 
of forthcoming election, which 
he said had really heightened 
tension in the stock market and 
investment environments.

He listed other factors to 
include the falling value of 
naira; on-going recapitalisation 
of market operators, which he 
said weakens proprietary trad-
ing; heavy sell-down by foreign 
investors and recapitalisation of 
market operators, which he said, 
may warrant sell off assets to raise 
funds for recapitalization.

Meanwhile, foreign portfolio 
investment transactions at the 
nation’s bourse which recorded 
its highest flows for the year in 
September decreased to N153.28 
billion (about $0.99 billion) in 
October 2014, down 32.38% 
from September 2014.

In comparison to FPI trans-
actions, domestic transactions 
decreased from 56.64 percent to 
12.46percent whilst FPI transac-
tions increased significantly  from 
43.36 percent to 87.54percent over 
the same period.

On the other hand, data 
supplied by the Nigerian Stock 
Exchange shows a sharp rise in the 
ratio of total foreign investment 
outflow from the capital market 
in October which totalled N101.22 
billion as against N42.8 billion in 
the corresponding period of 2013.

Last week, a turnover of 1.359 
billion shares worth N14.565 bil-
lion in 20,844 deals were traded 
by investors on the floor of The 
Exchange in contrast to a total 
of 1.850 billion shares valued at 
N30.863 billion that exchanged 
hands last week in 27,397 deals.

The Financial Services Industry 
(measured by volume) led the 
activity chart with 1.056 billion 
shares valued at N7.186 billion 
traded in 10,962 deals; thus 
contributing 77.70 percent and 
49.34 percent to the total equity 
turnover volume and value 
respectively. The Conglomerates 
Industry followed with a turnover 
of 111.742million shares worth 
N618.169 million in 1,465 deals. 
The third place was occupied by 
the Oil and Gas Industry with 
65.489 million shares worth N2.046 
billion in 2,420 deals.

Trading in the Top Three 
Equities namely- FBN Hold-
ings Plc, Sterling Bank Plc and 
Transnational Corporation of 
Nigeria Plc (measured by volume) 
accounted for 409.470 million 
shares worth N2.464 billion in 
4,421 deals, contributing 30.14 
percent and 16.92 percent to the 
total equity turnover volume and 
value respectively.

“perhaps the worst political 
scandal in Nigeria's history.”

But when contacted by 
THISDAY, the SSS spokesperson, 
Lagos State Command, Mr. 
Adetunji, said the service was 
not aware of the allegation 
invasion while the Western 
Navy Command noted that 
it had already commenced 
investigation into the matter. 

Giving details of the raid, the 
APC said in the early hours of 
Saturday morning, a combined 
team of men of the DSS and 
OP-MESA stormed the Bola 
Ajibola Data centre belonging 
to the APC in the Ikeja area of 
Lagos and arrested 25 APC data 
agents  and 3 security guards.

''In what was a gestapo-like 
operation, the APC membership 
data centre located at Number 
10, Bola Ajibola street, off Allen 
Avenue in Ikeja, came under 
siege between the hours of 5:30 
am and 7:30 am on Saturday. 
An operation of terror and 
brigandage was unleashed 
on a legitimate operation 
of a leading national party. 
They came without a search 
warrant for the premises. Over 
50 security operatives drafted 
from Abuja operations blocked 
the two major street entrances 
to the APC data entry centre, 
pulled down the gates and spent 
over two hours ransacking and 
vandalising the centre."

It therefore called for an 
independent inquiry to fish out 
those who ordered the needless 
and unprovoked attack on the 
offices of the party and ensure 
that they face very serious 
consequences, irrespective of 
their status.

The party said though it 
had been tipped off about 
an impending attack on the 
'secret warehouse' of  the APC 
leader, Bola Ahmed Tinubu, ''we 
dismissed such plan because 
there was no 'secret warehouse' 
anywhere and also because 
we never imagined that the 
government will attack the 
offices of an opposition party 
in a constitutional democracy. 
Obviously, we under-estimated 
the desperation of the Jonathan 
Administration and its worsen-

ing proclivity to impunity.''
Responding to THISDAY  

enquiries, the Flag Officer 
Commanding (FOC), Western 
Naval Command, Rear Admiral 
Ilesanmi Alade, said the service 
had already began investigation 
into the alleged invasion.

Also, in a statement made 
available to THISDAY by the 
Command Information Of-
ficer, Lieutenant Commander 
Abdulsalam Sani, the FOC said 
the video footage was being 
studied.

He said: "I want to assure 
you that the NN has zero 
tolerance to indiscipline and 
unruly behaviour to the general 
public. If confirmed that NN 
personnel are involved in this 
undesirable behaviour, they will 
be sanctioned and appropriate 
punishment will be awarded."

On the hostility against 
Tambuwal and his support-
ers,  Chairman of the APC 
Governors’ Forum, who is 
also the Imo State Governor, 
Owelle Rochas Okorocha, who 
spoke on behalf of the forum 
described the shutting of the 
National Assembly against 
Tambuwal and other members 
as a disgrace to the country’s 
growing democracy, and the 
worst known incident in the 
history of the country’s National 
Assembly.

Okorocha stated that with all 
that happened at the National 
Assembly last Thursday, the 
second arm of the country’s 
government had been made 
object of caricature, adding that 
the police should have been 
conscious of the institution in 
question and the personalities 
concerned in handling whatever 
was their reason for being there.

Meanwhile, APC has 
warned against any plan to 
arrest Tambuwal,  following 
his defection from the Peoples 
Democratic Party (PDP) and 
refusal to relinquish his exalted 
position of Speaker of the House 
on the platform of PDP.

AFP quoted APC to have 
said in a statement: "The federal 
government will be pouring 
petrol on a naked fire by 
arresting the speaker."

HOW TO AVERT CRISIS :


